Domino's Pizza® Announces Third Quarter 2019 Financial Results
October 8, 2019

Global retail sales growth of 5.8%, or 7.5% excluding foreign currency impact
U.S. same store sales growth of 2.4%
International same store sales growth of 1.7%
Global net store growth of 214
Diluted EPS up 5.1% to $2.05

Company announces new two- to three-year outiook

AKN ARBOR, Mich, Oct. 5 218 PRNexesel — Domn's iz, Ine. (NYSE: BPZ),the et s company i the e s on gl el e, cuncdresu o heind e, sl of gth ngobl et e n oaingspor v Gl i sles:

the third quarter, or 7. ipact of changes in ge rates. U.S. same store
sales gew 249% duringte quartr versus he prioyear quarter, contiuing the psiive sles momeriu in e Companys .S business, The nematonal ivion i posted osiveresus, “The third quarter marked the 1030 of the 340 U.S. same store sales growth. The
o: quarter global net 214 stores, U.S. stores and 174 n stores.
Dillted EPS was $2.05 for the third quarter of 2019, up 5.1% over the prior year quarter, primarly resulting from higher income from operations, offset n part by a higher effective tax rate.
During the third quarter of 2019, the Comps and retired 384,338 shares of ts common st Board of P prog 7 millon, or $243.79 per share. On October 4, 2019, the Board of ihorized a new share to repurchase up to $1.0 bilion of the Company's common stock.
On October 4, 2019, lpany’s Board of Directors declared a $0.65 per record as of December 13, 2019 to be paid on December 27, 2019.

Ttwas a good quarter for Domino a * said Rich Allson, Domina: posiive comps ic and balanced quarter of retal sales growh across both he U.S. and ntermational businesses. he Domino: .
and most mportanty, for our franchisees.”
‘Third Quarter 2019 Highlights:
Third Third Three Fiscal Three Fiscal

Quarter of Quarter of Quarters of Quarters Of
(dollas in millons, except per share data) 2019 2018
Netincome s PYE Bl s a4 s 203
Weighted average diluted shares 42,040,201 43,067,191 42,156,447 3675627
Diluted EPS s 205 s 15 s st s 573
tems aftecing comparabily () - - 007
Diluted EPS, as adjusted () s 205 8 15 s [ 580
(1) Refer to the Financial Results p: ty four and five

for additional details.

« Revenues increased $34.8 million, or 4.4%, in the third quarter of 2019. This increase was primarily due to an increase in worldwide store counts during the trailing four quarters as well as U.S. and international same store sales growth, resulting in higher supply chain and global franchise revenues. The increase in international franchise revenues was.
partially offset by the negative impact of changes in foreign currency exchange rates. These increases in revenues were also partially offset by lower U.S. Company-owned store revenues resulting from the previously disclosed sale of 59 Company-owned stores to certain of our existing U.S. franchisees during the second quarter of 2019,

« Net Income increased $2.3 million, or 2.7%, in the third quarter of 2019, This increase was primarily driven by higher royalty revenues from U.S. and international franchised stores and higher supply chain volumes. The increase in net income was partially offset by lower tax benefits from equity-based compensation as compared to the prior year quarter.
A pre-tax gain of $5.9 million recognized from the sale of 12 Company-owned stores in the third quarter of 2018 also partially offset the increase in net income.

« Diluted EPS was $2.05 in the third quarter of 2019 versus $1.95 in the third quarter of 2018, which represents an increase of 5.1%. The increase in diluted EPS was driven by higher net income, as well as lower diluted share count, primarily as a result of the Company’s share repurchases made during the trailing four quarters. (See the Financial Results
Comparability section on page three for additional details.)

y pany to analyze is performance. Refer to the Comments on
on pag for
Third Third
Quarter of Quarter of
2019 2018
‘Same store sales growth: (versus prior year perioc)
U.S. Company-owned stores (1) +17 % +49 %
US. franchise stores (1) +25 % 64 %
Us. stores. v24 % +63 5
Intemaional stores (excluding foreign currency impact) +17 % +33 %
Global retal sales growth: (versus prior year perioc)
US. stores. +60 % +110 %
Intemational stores +57 % 57 %
Total +58 % 83 o

Global retail sales growth: (versus prior year period,
excluding foreign currency impac)

U.S. stores +60 % +110 %

Interational stores. +91 % +99 o

Total 475 % +104 o




@  during . the Comps s9US. of its existing
USS. franchisees. The same store sales growth for these stores is reflected in U.S. franchise stores i the third quarter of 201

us. us.
Company- Franchise Total nternational
owned Stores Stores US. Stores Stores Total
Store counts:
Store count at June 16, 2019 £ 5612 5915 10369 16314
Openings - a a3 203 26
Closings - @ ® @) @
Store count at September 8, 2019 333 5652 5985 16528
“Third quarter 2019 net siore growth - o W 174 214
Traifing four quarters et store growih (2) 3 28 234 940 147

(2) Trailing four quarters net store growth does not include the effect of transfers. In the second quarter of 2019, the Company sold 59 U.S.
‘Company-owned stores to certain of its existing U.S. franchisees.

The Comps a for “This new two- o three- year outlaok replaces the Company's prior three- to five-year outiook.

Updated Outlook

New Prior
23Year 35 Vear
Business Metrics Qutlook  Qutlook:
s125%
Global retal sles growh 710% g0
Same store sales grovh 25% 3o
Intermational same store sales growth  14% g-go;
Global et store grovth a%
Conference Call Information
The Company wil le s Query Reporton Form 10-Q tis moming. As p ) , Inc.wil hoid at10am. (Eastem) to quarter 2019 financial resuits. The call can be accessed by dialing (866) 470-5929 (U.S./Canada) or (409) 217-8311 (intemationai). Ask fo the Domino's Pizza conference cal, D 7185367. The call il also be webcast, and willbe
archived for one year, on bz dominos com,
Financial Results Comparability
Financial results for the Company can be significantly affected by changes in our our effective t ite, adoptis X d other factors. in higt pr igt , as well as the. debt issuance
of notes. Additionally, he d retirements of the to our existing progr reduced our weighted average diluted shares outstanding.
In addtion o the above f comparabily, the other items that affect comparabilty d including such woan o tesaltsfo the thee fiscal quartes of 201 he same Regulaton G secton on
pages four and fv for addiional deta)
Three Fiscal Quarters
Diluted EPS
(inthousands, except per share data) Pretax After-tax impact
2018 items affecting comparability:
Recapialization expenses
General and administrative expenses (1) s %) s ) s ooy
Interest expense (2) (142) (110) -
Debt issuance cost write-off (3) (3.164) (2.446) (0.06)
Total of 2018 items s @83 s @967 s ©07)
(1) Represents legal, professional and in which cerain of assetbacked securitzation (the - ). The Series 20161 4.116% Fixed Rate Senior Secured Notes, Class A2 and $400.0 millon of Seres 20181
4.328% Fixed Rate Senior Secured Notes, Class A-2-ll (collectively, the "2018 Notes").
(2) Represents interest expense the Company incurred on s 201 fve-year fxed rate ot pay . resulingin the payment of interest on both the 201 fve-year i ate notes and 2018 Notes fo a shortperiod of time.

(3) Represents the write-off of debt issuance costs related to the extinguishment of the 2015 five-year fixed rate notes in connection with the 2018 Recapitalization.

Share Repurchases

7 millon, or an average price of $243.79 per share. As of September 8, 2019, the end of the third quarter, the Company's total remaining authorized for share rep. 6 milion,

During the third quarter of 2019, the Company repurchased and retired 384,338 shaves of ts common stock under its Board of pp P pr
2 labilty of appr milion under pr

On October 4, 2019, Board of Di progr oL i 10 $1.0 billon of the C

Liquidity

AS of September 8, 2019, the Company had approximately:

« $66.7 million of unrestricted cash and cash equivalents;
* $3.44 billion in total debt; and

« $126.9 million of available borrowings under its $175.0 million variable funding notes, net of letters of credit issued of $48.1 million,

Net cash p perating iion during the three 2019, The Comp: $42.7 million the three 2019 Free cash flow, as reconciled below to net cash provided by operating actviies, ‘accounting principl ly United f (GAAP), ]

2019 (refer

Three Fiscal
Quarters of
(in thousands)

Net cash provided by operating activites ~ $ 324,596
Capital expenditures (42676)

Free cash flow s 281920

Comments on Regulation G

between fiscal quarters and other fiscal periods. The Company h retal sales growth . which are

In addiion to the GAAP financial measures set forth in this press release, the Company has included non-GAAP financial measures within the meaning of Regulation G, including free cash
‘commonly used statistcal measures in the quick-Service restaurant industry that are important lo understanding Company performance.
etail sales information to assess business trends

in analyzing revenues because franchisees pay royalties and advertising fees that are based on a percentage of

‘The Company uses “Global retail sales" to refer to retail sales at ‘The Company retai
and to rack the growth of the Domino's Pizza® brand. In addiion, suppt  impa ales for P pan  are notincluded in Comp: ues. Global lculated as the change of U.S. Dollar global retail sales against the comparable period of the prior year. Global retail

sales grouth, pact d sales against period of the prior year.

‘The Company uses “Diluted EPS, as adjusted,” EPS, adj h the pr pe par is diluted EPS. The Comp: EPS, as adjusted, measure tant and useful to d d
that such a for pan , as adjusted, to y perating performance, ‘against i peers and in long-range planning. Additionaly, that analyst items afec P

their financial models, when published d the Company ag

“The Comps E ‘growth,” which s calculated by including only sales from stores that also had sales in the comparable period of the prior year. International same store sales growth us. ch foreign ‘pacts, which reflect ch

‘The Company uses “Free cash flow, which cash provided by less capital expenditures, both ted under GAAP. The Company believes tat the free cash flow measure is important to investors and other interested persons, and that such benefit from having a flow s available for needs or to be used

for making acquisitions, or paying dividends.

About Domina's Pizza®


https://c212.net/c/link/?t=0&l=en&o=2603712-1&h=3966864126&u=http%3A%2F%2Fbiz.dominos.com%2F&a=biz.dominos.com

Founded in 1960, Domino’s Pizza is the largest pizza company in the world based on retail sales, with in both deliver It ranks s top brands with a gobal enterpris of more han 16,500 sores i over 6 mrkets. Domingshad bl i $13.5 billon in 2018, the U.S. and more than $6.9 billor
kemesrly. i the thd uarerof 2025, Doningsha gkl retl sl o ver $a.2 o, withave S1.6 bl i e U, and o 316 o rdemalionel for 98% Emphasi o echnlogy novaion helped Doming's aceve moe than halfof al global el sl n 2018 o dal
channels, I the U, Dorinos generstes over 6% of sles va ditlchamels and platforms, 9 g Home, Facebook Messenger, Apple Walch, Amazon Echo and Twiter - as welas Domino's HOISpoise, an oldermg platform featuring over 200,000 unique, non-radiional
of selfdriving vehicle delivery, and . furthering d ‘

~dominos.com
Seyare xdos - angan domios com
Company nfo - biz.dominos. com

YouTube - youtube comidomings.

Please visit our Investor eamings releases, investor presentations and conference webcasts.
SAFE HARBOR STATEMENT UNDER THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

This press bout the Compar I Act of 1995 (the "Act’) on current risks and could cause actual results to o implied by, these The following
being m: of the of obaining e enchisofhe sl harbor provsions o e Act statements by suchas antcpats. boleves,“coud shaud -esimates expocts Inends. may. ll plans“prdits. project. seoks. approxmately”potenil”“oulook andsier
terms and phrases that concern our smew plans or mtermuns, mcmmng These lud [ d b u wih, ability to service our muemedness, our future cash flows,
trends in our the C 2 based y avalabl o d data, Whie we based on ptions, ause actual results to
ifor aterialy fom our expeciaions are mare uly esctnedn nmmmgs v he Securiies ommission, e “Risk Factors" in our Annual Report on Form 10-K, y implied in the ovaross Iac‘mvs ncludingbut not e to:our substanal increased indabieness s a
resultof o ur abilty o incur inance or terms of the future; the impact creditrating may business, andresuts of operalions: our e abilty to pay advertising,
rand,ncuding our ity 1o compete i e U.5. and P ; the wmpact d b d and reputation; new product, by us, prrpierivets
ir ongoing level of our abiyand thatof h nd 3 1 the ovel of consur ,ncuding intrest ats, nergy prices and consimer confidence; our abilty and that o ou ranchisses 0 open new
in operating iting from ch prict cheese), fuel and other cummomly Cost abor ummes, insurance, e mpact pread ilness or gern ihe
operate; changes in : our abilty to retain of replace our d our abilty to adeg our abilty to find and/or pkulictipmetboiin fo our tresand sl chain certers sl eguiations, including
changes i s and regatons regading rlomatnpriacy d conser prtecon acherse el jucgment o setlement T procucts;caia breaches, powe s, lechnoagcl alures, ser ror o lercyr 15k e fectof vt o bty (0 pay :changes i consumer pvelelenoes spending and traffic
patter In light of these risks, i d Y might n oy asotthe data o I d should inder
el seoniios o v ams vegu\ahens ofthe Securies and Exchange Commission, or other applcable law, and spe 3 P P revise any " ihe date of thi lease, whether as a - lute svens oroerwisn Yo are coutoned not o piace
undue reliance on the juded in that may be made imé o tme by.or on beht o ! a g
TABLES TO FOLLOW

Domino’s Pizza, Inc. and Subsidiaries
Condensed Consolidated Statements of Income
(Unaudited)

Fiscal Quarter Ended

%of % of
September 8, Total September 9, Total
2019 Revenues 2018 Revenues
(Inthousands, except per share data)
Revenues:
U.S. Company-owned stores s 94575 s 18510
USS. franchise royaltes and fees 97.047 89,427
Supply chain 485,110 445,008
Interational franchise royalties and fees 54586 50,424
U.S. franchise advertising 89,494 82478
Total revenues 820812 1000 % 785,965 1000 %
Costof sales:
U.S. Company-owned stores 71610 92,998
Supply chain 432,951 307,688
Total cost of sales 504,561 615 9 490,686 624 %
Operating margin 316,251 85 % 295,279 76 %
General and administrative 83728 102 % 80,369 102 %
USS. franchise advertising 89.404 109 % 82478 106 %
Income from operations 143,029 174 % 132432 168 %
Interest expense, net (32.784) (0 % (33184) “2) %
Income before provision for income taxes 110,245 134 % 99,248 126 %
Provision for income taxes 23872 29 % 15153 19 %
Net income. s 86373 105 % § 84095 107 o
Earnings per share:
Common stock - diluted s 205 B 195
mino's Pizza, Inc. and Subsidiaries
Condensed Consolidated Statements of Income.
(Unaudited)
‘Three Fiscal Quarters Ended
% of 9% of
September 8, Total September o, Total
2019 Revenues 2018 Revenues
(Inthousands, except per share data)
Revenues:
U.S. Company-owned stores s 32302 s 3sgs21
USS. franchise royalties and fees 289,349 266,335
Supply chain 1,424,787 1,326,076
Intemational franchise royalties and fees. 164,145 154,182
UsS. franchise advertising 267,115 245618
Total revenues 2468422 1000 % 2,350,732 1000 %
Costof sales:
U.S. Company-owned stores 247516 278,012
Supply chain 1,265,695 1183,996
“Total cost of sales 1513211 613 % 1,462,008 622 %
Operating margin 955211 87 % 888,724 78 %
General and administrative 262,640 107 % 251,083 107 %
U.S. franchise advertising 267,115 108 % 245,618 104 9%
Income from operations 425,456 172 % 392,053 167 %
Interest expense, net (100,089) @0 % (97,938) “2) %
Income before provision for income taxes 325367 132 % 204,115 125 %

Provision for income taxes 53,985 22 % 43785 19 %


https://c212.net/c/link/?t=0&l=en&o=2603712-1&h=943186896&u=http%3A%2F%2Fwww.dominos.com%2F&a=dominos.com
https://c212.net/c/link/?t=0&l=en&o=2603712-1&h=929396266&u=http%3A%2F%2Fanyware.dominos.com%2F&a=anyware.dominos.com
https://c212.net/c/link/?t=0&l=en&o=2603712-1&h=3966864126&u=http%3A%2F%2Fbiz.dominos.com%2F&a=biz.dominos.com
https://c212.net/c/link/?t=0&l=en&o=2603712-1&h=1576987274&u=http%3A%2F%2Ftwitter.com%2Fdominos&a=twitter.com%2Fdominos
https://c212.net/c/link/?t=0&l=en&o=2603712-1&h=3552215074&u=http%3A%2F%2Fwww.facebook.com%2Fdominos&a=facebook.com%2Fdominos
https://c212.net/c/link/?t=0&l=en&o=2603712-1&h=3166429250&u=http%3A%2F%2Fwww.instagram.com%2Fdominos&a=instagram.com%2Fdominos
https://c212.net/c/link/?t=0&l=en&o=2603712-1&h=178902651&u=http%3A%2F%2Fwww.youtube.com%2Fdominos&a=youtube.com%2Fdominos

Net income. s 271382 10 %
Eamings per share:
Common stock — diluted B 644
Domino's Pizza, Inc. and Subsidiaries
Condensed Consolidated Balance Sheets
(Unaudited)
September 8, December 30,
2019 2018
(In thousands)
Assets.
Current assets:
Cash and cash equivalents. $ 66706 s 25438
Restricted cash and cash equivalents 177,202 166,993
Accounts receivable, net 185,403 190,001
Inventories 51,010 45,975
Prepaid expenses and other 15438 25,710
Advertising fund assets, restricted 109,490 12,744
Total current assets 605,339 566,951
Property, plant and equipment, net 216210 234,030
Operating lease right-of-use assets. 227,495 —
Other assets 111,228 105,495
Total assets $ 1160272 s 907385
Liabilties and stockholders' deficit
Current liabilies:
Current portion of long-term debt s 3593 s 35893
Accounts payable 95,657 92,546
Operating lease liabilties 32,208 -
Advertising fund liabiies 104,945 107,150
Other accrued labilties. 152,505 144,154
Total current liabilies 421,245 379,743
Long-term liabilies:
Long-term deb, less current portion 3,407,101 3.495,691
Operating lease liabiities 202,128 —
Other accrued labilties 65,447 71872
Total long-term liabities 3674676 3.567,563
Total stockholders' deficit (2.935,649) (3.039,921)
Totalliabiltes and stockholders'deficit ~ $ 1160272 § 907385

(In thousands)

mino's Pizza, Inc. and Subsidiaries
Condensed Consolidated Statements of Cash Flows

‘Cash flows from operating activites:

Netincome

‘Adjustments to reconcile net income to net cash provided by operating activtes:

Depreciation and amortization

Loss (gain) on salefdisposal of assets

Amortization of debt issuance costs.

Provision for deferred income taxes

Non-cash compensation expense.

Excess tax benefi from equily-based compensation

Other

Changes in operating assets and liabilties

Changes in advertising fund assets and liabilies, restricted

Net cash provided by operating acivities

‘Cash flows from investing activites:

Capital expendiures

Proceeds from sale of assets

Malurities of advertising fund investments, restricted

Purchases of advertising fund investments, restricted

Other

s 250330

106 o

Three Fiscal Quarters Ended

September 8,
2019

s 211382

40,982
3141
3288
1627

13.269
(19,670)
774
16214
(6.411)

324596
(425676)
9738

30,152

(351)

September 9,
2018

s 250330

35,770
(5.187)
6,581
1737
15,660
(22.722)
356
(25.580)
5574

2625519

(65.074)
8213
44,007
(50.152)

(2357)



Net cash used in investing activities

‘Cash flows from financing activies:

Proceeds from issuance of long-term debt

R and

Proceeds from exercise of stock options

Purchases of common stock

Tax payments for restrcted stock upon vesting

Payments of common stock dividends and equivalents

Cash paid for financing costs

Net cash used in financing activiies

Effect of exchange rate changes on cash

Change in cash and cash equivalents, restricted cash and cash equivalents

‘Cash and cash equivalents, beginning of period

Restricted cash and cash equivalents, beginning of period

‘Cash and cash equivalents included in advertising fund assets, resticted,
beginning of period

‘Cash and cash equivalents, restricted cash and cash equivalents and
cash and cash equivalents included in advertising fund assets, restricted,
beginning of period

Cash and cash equivalents, end of period

Restricted cash and cash equivalents, end of period

‘Cash and cash equivalents included in advertising fund assets, restricted,
end of period

cash 3 d
cash equivalents included in advertising fund assets, restricted,
end of period B

C

(3.137)

(91.860)

10,122

(105.149)

(5.:820)

(53598)

(246,305)

139

75203

25,438

166,993

44,988

237,419

66,706

177,202

68,714

312712

B

(65.363)

905,000

(595,067)

8,967

(429,190

(6:849)

(46.720)

(8:207)

(172.066)

(235)

24855

35,768

191,762

27.316

254,846

84,600

168,170

26,931

279,701

SOURCE Domino's Pizza, Inc.

Investor Relations and Legisk

fairs, (734) 930-3563

“Tim Melntyre, Execuive Vice President,


http://www.prnewswire.com/news-releases/dominos-pizza-announces-third-quarter-2019-financial-results-300933563.html

